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The Active Business Series

The removal of the FHL rules in 2010/11 will mean that rather than
being freated as a trading business, the FHL will fall under the less
favourable property income rules. The implications of the above
changes and the withdrawal of the various reliefs are considered in
more detail below.
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Summary

All landlords who own and let properties qualifying as a FHL within the EEA
may benefit from a strategic review of their present property tax planning
due to these changes. It is vital that the narrow window of opportunity
occasioned by this change be fully exploited and with 2010/11 fast
approaching it is essential sufficient time is allowed to consider and
implement the income tax, capital gains tax and inheritance tax
planning opportunities.
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